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* Merger Update - Carolina Gas
 Reasons for Merger

* Objectives of Carolina Gas
 Key Dates for Carolina Gas

* Key Differences Under Carolina Gas
Model

* Winding Down and Contingency Planning
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e South Carolina Pipeline Corporation and SCG
Pipeline, Inc. settled merger application filed
February 27, 2006 with FERC.

* SCG to merge into SCPC - new interstate
pipeline company known as Carolina Gas
Transmission Corporation.

* Requested FERC certificate by July 31, 2006.
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* Regulatory compliance in effective and
efficient manner

Regulatory Compliance:

* FERC Order 2004 (Standards of Conduct for Transmission
Providers). SCPC technically an energy affiliate of SCG.
SCG and SCPC currently operated by a single set of
managers under a temporary partial waiver pending
mergetr.

Economic Efficiencies:

* Single management for the two systems will be preserved
by merger.

e Coordinated strategic planning for pipeline infrastructure
will be facilitated by merger.
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...

* Provide safe and reliable interstate
transportation and transportation-related

services.

* Provide excellence in both customer service
and operational performance.

* Provide cost effective, open access natural gas
pipeline infrastructure in South Carolina and

surrounding states.
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« SCPC has a framework for a contingency
plan in case merger is not possible on
October 1, 2006.

— (Gas supply/storage management

— Continuing to conduct business through the
winter, if necessary

— Customer and upstream contracts

* Purpose of contingency planning is the
prudent management of supply and services
In this unlikely event.

Page 11 of 11



